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12 Tucson Electric Power Company ("TEP"), through undersigned counsel, hereby files its

13 revised Rider-18 Market Price-Experimental ("MP-EX Rider") and related Plan of Administration

14 ("POA") for Commission approval in compliance with Decision No. 77856 (December 31, 2020).

15 TEP is providing both clean and redline versions of the MP-EX Rider. The redline version reflects

16 revisions to the form of rider attached as Exhibit B to Decision No. 77856.

17 As contemplated by Decision No. 77856, TEP sought stakeholder input in developing the

18 MP-EX Rider and POA. TEP prepared drafts of the MP-EX Rider and POA, posted the drafts on

19 its website on February 12, 2021 and provided notice to parties in this docket. TEP also reached out

20 to numerous large customers that may be eligible to participate in the MP-EX program, even though

21 they were not parties to this docket. TEP requested comments on the draft documents by February

22 19, 2021 and received several comments, including comments from non-party stakeholders. TEP

23 held a virtual meeting of interested parties regarding those draft documents on February 26, 2021

24 and received further stakeholder input during that meeting.

25 Based on input received through written and verbal comments, TEP prepared revised drafts

26 of the MP-EX Rider and POA and posted them on its website on March 5, 2021. TEP provided

27 notice of the revised documents by email to parties in the docket on March 5, 2021 and requested
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RESPECTFULLY SUBMITTED this 31 st day of March, 2021 .

TUCSON ELECTRIC POWER COMPANY

By s/Michael W. Patten
Bradley S. Carroll
Tucson Electric Power Company
88 East Broadway, MS HQE9l0
P.O. Box 71 l
Tucson, Arizona 85702

and

Michael W. Patten
Snell & Wilmer L.L.P.
400 East Van Buren Street
Phoenix, Arizona 85004

Attorneys for Tucson Electric Power Company

Original of the foregoing
filed this 31 st day of March, 2021 .

Copies of the foregoing hand-delivered/mailed
and/or emailed this same date to:

Belinda A. Martin, Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

1 comments on the revised drafts by March 12, 2021. TEP also communicated similar information

2 about the revised documents to interested non-party stakeholders by email or telephone. In addition

3 to the process described above for obtaining stakeholder input, TEP also had numerous informal

4 communications with interested stakeholders. TEP has incorporated the comments received into the

5 MP-EX Rider and POA as appropriate.

6 TEP submits that the MP-EX Rider reflects the holding and direction of Decision No. 77856

7 and that the POA provides appropriate general guidance on how the MP-EX program will be

8 implemented. Therefore, TEP requests that the Commission approve Rider-I8 Market Price-

9 Experimental and related Plan of Administration.
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1 Robyn Poole
Steven Emedi
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
Consent to service by email

Elijah Abinah Director
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
Consent to service by email

Daniel W. Pozefsky
Residential Utility Consumer Office
l 110 West Washington Street, Ste. 220
Phoenix, Arizona 85007
Consent to service by email

Patrick Black
Lauren Ferrigni
Fennemore Craig, P.C.
2394 E. Camelback Rd., Suite 600
Phoenix, AZ 85016
Attorneys for Freeport and AECC
Consent to service by email
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Adam Stafford
Western Resource Advocates
P.O. Box 30497
Phoenix, AZ 85046
Consent to service by email
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Alex Dely, Vice Chairman
Republican Liberty Caucus of Arizona
8522 E. Helen Place
Tucson, AZ 85715
Consent to service by email
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Kurt J. Boehm
Boehm, Kurtz & Lowry
36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202
Attorney for The Kroger Company
Consent to service by email
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1 Timothy Hogan
Jennifer Anderson
Arizona Center for Law in the Public
Interest
352 E. Camelback Road, Suite 200
Phoenix, Arizona 85012
Attorneys for Sierra Club, Wildfire, Vote
Solar, and SWEEP
Consent to service by email

Albert H. Acken
Dickinson Wright PLLC
1850 North Central Avenue, Suite 1400
Phoenix, Arizona 85004
Attorney for Calpine Energy Solutions,
LLC, Constellation New Energy, LLC, and
Direct Energy Business, LLC
Consent to service by email

Melissa M. Krueger
Thomas L. Mum aw
Theresa Dwyer
Pinnacle West Capital Corporation
400 North 5th Street, ms 86
Phoenix, Arizona 85004
Attorneys for Arizona Public Service Company
Consent to service by email
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Scott Wakefield
Hienton & Curly, PLLC
5045 North 12'h Street, #110
Phoenix, Arizona 85014
Consent to service by email
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20

Kyle Smith
United States Department of Defense
9275 Gunston Road, Suite 1300
Fort Belvoir, Virginia 22060
Consent to service by email

21

22

23

Louisa Eberle
Greg Warnier
2101 Webster Street, Suite 1300
Oakland, California 94612
Consent to service by email
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Eric Hawkins
Durazzo, Eck el & Hawkins, PLLC
45 North Tucson Boulevard
Tucson, Arizona 85716
Consent to service by email
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1 Nicholas Enoch
Lubin & Enoch, PC
349 North Fourth Avenue
Phoenix, Arizona 85003
Consent to service by email

Roi Lusk
City of Tucson
Post Office Box 27210
Tucson, Arizona 85726
Consent to service by email

Michele Van Quathem
Law Offices of Michele Van Quathem, PLLC
7600 North 15'h Street, Suite 150
Phoenix, Arizona 85020
Consent to service by email

Victoria Buchinger
Pima County
32 North Stone, 21st Floor
Tucson, Arizona 85701
Consent to service by email

Brandon Cheshire
3810 West Cochise Drive
Phoenix, Arizona 85051
Consent to service by email
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Stanley Lutz
Lewis & Roca
201 East Washington, Suite 1200
Phoenix, Arizona 85004
Consent to service by email
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Michael Hiatt
Martha Darby
633 17th Street, Suite 1600
Denver, Colorado 80202
Consent to service by email
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MP-EX RIDER (CLEAN)



Tucson Electric Power Company19
718

Tucson Electric Power
Original Sheet hb.:
Superseding:

Rider-18
Market Pricing-Experimental (MP-EX)

AVAlLABlLlllY
This rate rider is available thrwghout the Company/s attire electric seville area at all points where facilities of adequate capacity
and required phase and suitable voltage be aciaoent to the sites served, Customers within the medium and large gaiaal service
classes are eligible for Program 1 and aistoners within the la'ge povier savioe or lage pointer eevioe high voltage classes are
eligible fa Program2.

APPLICABILITY
Availdnle for Custorrers viho have a ninirrun aggregated peak demand of 3,000 kwa more and a rrinirrum aggregated average
monthly load facts of 60 peroeit based on billing data fd the previous 12 months. Oistoner block purdtases under Option 2 or
Qstion3 rra4/notdisplacemorethan50peroa1tof theaJstorrer'saveragemontHypeakdelrandbasedonthemontl*sofOdober
through April.

Customers mst rave interval metering or advanced metering infrastructure in place at all tines under this rate rider. Custorrers shall
comply vWth all applicable federal, state, and local laws, regulations, ordinances and codes governing the production aider sale of
electricity.

All provisions d the Oustone's applicable rate will apply in addition to this NP-EX Frder-18, except as modified herein. Tris rider
shall be available for four years frcmthe effective date d ivp-Ex Hda-18, unless extended by the Arizona Corporation Ccmission.
Program 1 participation will be lirrited to25,000 kwand Program2 participation will be lirrited to 50,000 kW

cH4Fvio1E4 OF SERVICE
Mist meet all service reqiiremaits fa the Oustomers applicable tariff.

cusromEp< pApmclpAnov PROCESS
The Ocnpany shall establish an initial enrollment period during vlhidl Qlstomes can apply for savioe under this ride. If the
applications for service are greater than the program naxirrum amount, then Custoirers shall be selected for enrollment through a
lottery process as detdled in the program guidelines, vihich nay be revised from tirretotine during the term of this rider.

DESCRlPTlO\l oF SERVICES Al\D OBLIGATIONS
The Oustormr stall y for seville undo this rider.

The Corrpany shall ocnduotthe enfdlment process in aocordanceviiththe proWsions of this rider.

Fd Custorrers who ded seville undo Option 2 U Option 3, the Corrpany shall matter into a Purd1ase Sale Agreement (PSA) with
the Clistcmer where the Customer ccnnits to purdiasing flat, around-thedod< (7)<24) blod<s d nerketbased purdiased power
capacity and eiagy on a 12-month basis. The Company will work Wth Clistcmas to procure 7)<24 blod<.s of energy md capacity
prcdLx:ts either through bilateral arrangement with a thirdpaty gaiaation service provider a through a ccnpetitive RFP process
conducted by the Corrpany.

The Ccrrpany shall prowde trarisnission, delivery ad network services to the OJstcner according to r10maI retail electric service.

Dallas J. Dukes
Vice President, Eiagy PRograms and Ridrig
Entire Eediic Service Area

Rate:
Effective:
Decision No.:

P18
Pendng
77856

n1ed W
Title:
Dstrid:



Tucson Electric Power Company19
718»1

Tucson Electric Power
Original Sheet hb.:
Superseding:

RATE
There are m seperate program's available to aistoners. Program 1, General Savioe, is available to medium and large general
sa\ioe oistorres and Program 2, Large Powler Sen/ioe, is available to lage power service and large povie' sen/ioe hight voltage
wstoirers.

Proaam 1. G818a1 Servioe. For all energy delivered by TEPtWough the NP-EX PrOQ!2IT1, all prwisiorrs, dtarges, and aciustmawts

in the Ouaoners applicable rate sdwedule viill continue to apply except for the Base Pbwa Charge and PPFAC rider dwarge.
Qistomers will have the option to replace their existing Base Powler Gtarge and PPFAC ride dwarge lilith:

Option 1: Aaday-ahaandorhourly market index price

Mention 2: A7x24 blow of ewagy and capacity procured on a 12month basis

Program 2. Large Pbwer Savioe. For dl allergy delivered by TEP through the lvpEx Program all provisions, dwarges, and
adustmerrts in the Oistorrer's applicable rate sdiedule Wil continue to apply except for the Base Power Gage arid PPFAC rider
dirge Oilstones will have the option to replace their existing Base Power Charge and PPFAC rider dlarge with:

Wion 1:AnhoulynarKetindexprioe

Wion 2: A7)(24 bled<of ewegyawdcapadtyeoclxedona 12month basis

Wion3: AoolTbination ct Wionsl ard2with an hourly rakel index price applied against retraining load not sibsoiibed
under Option 2.

Qistones diooeng seville under the Wim 2 or Wion 3 oil be diarged line losses based on the Palo Vide lnteroontineita
Exd18illQe (ICE) Onpea< and Off-peak dayahead index. Line losses will be modfied to reflect transmission delivey voltage In/els
whee applicable. The rrinirrum FSA blow size is 1,000 award all power trust be deiveed to the Company at a point of delivery
as agreed to by the Conpany. The Qistoner is responsible for the cost of any incremental transmission o06ts to defive the power
to the Corrpanys ddivey point.

Intheerventdf an urplanredoutage, oust0neisiml1 be credrtedfor hwrsMencustorrerloadislessthanthehourlyblod<purdiased
power capacity at the m8rKet index price. Urplanned outages will be lirnted to2°/oof the total blow power energy for the year. Gven
adequate notice, the Corrpany will have the option to lmJrkwi'dl the customer to orange to market their excess capacity during long
tam planned outage evelts.

Under both programs, a $1 ,000 per aistome per month billing diarge viill apply.

Under both programs, Oustorrers will be diarged $500 per month for eedl seville point aggregated under this rate rider.

CONTRACT TERM AND REou1nevErvrs
Plartidpating customers must remain in the liP-EX program for a ninimim of one year. Eligible a1ston*e accounts nay be
aggregated if they have the same corporate barre, dvmership, and identity. In addition, an eligible frandtisor wstoner nay be
aggregated with eligible frandisees or iodated corporate acocunts. Under multiple aggregation arrangemeits, the aistorre
void be financially responsible for the secondary billing costs above and beyond the $500 monthly seyioe point dtarge between
the aggregated load md the redlooation of billing betvleei the multiple service points.

Dallas J. Dukes
Vioe President, Etagy PRograms and Riding
Entire Eedric Sevioe Area

P 1 8
Pendng
77856

Rate:
Effective:
Decision No.:

n1ed W
Title:
District:



Tucson Electric Power Company19
718-2

Tucson Electric Power
Original Sheet hb.:
Superseding:

Cr%DiT FrEwiREivl3vrs
Otstcmes dwcodrig sennoe under Option2or Qution s trust have an investment grade cfedt rating or demonstrate cfedtwcrthiness
in the form of either a 3rd-party guarantee from an investment grazie rated company, surety bond, letter of credit, or rash in
accordance Wth the Ccrrpanl/s standard credit support rules.

TEP STATEVE\lT OF CHARGES
For all additional drarges and assessments approved by the Arizona Corporation Commission (MOC) see the IEP Statement d
Charges vihich is availdale on TEPs website at vvwvv.tep.com

TAX clAusE
To the diarges corrputed under this rider, including any adjustments, shall be added the applicable proportionate part of any taxes
dgcvemmertal irrpcdtionswhich areanayinthefuturebeassessedontheCasisofgrcss revenues cf the Corrparry and/or the
price or revenue frcmthe electric energy or service sold and la the vdurre of energy generated or purdersed for sale and/or sold
haetnder.

RU.ES AND REGJ.ATlOl\B
The standard Ftules and Regulations d the Ccnpany as on file with the AOC stall apply vihae not inconsistent viith this rider.

Rate:
Effective:
Decision No.:

Dallas J. Dukes
Vice President, Etagy Rogrants and Riding
Entire Eedric Service Area

P18
Pendng
77856

Hled W
Title:
District:



MP-EX RIDER (REDLINE)



Tucson Electric Power Company19
7184I

Tucson Electric Power
Original Sheet hb.:
Superseding:

Rider-18
Market Pricing-Experimental (MP-EX)

AVAlLABlLlllY
This rate rider is available thrwghout the Company/s attire electric seville area at all points where facilities of adequate capacity
and required phase and suitable voltage be aciaoent to the sites served, Customers within the medium and large gaiaal service
classes are eligible for Program 1 and aistoners within the la'ge povier savioe or lage pointer eevioe high voltage classes are
eligible fa Program2.

l

APPLICABILITY
Available for Custorrers viho have a rrinirrum aggregated peak demand of 3,000 kwa more and a rrinirrum aggregated ave
monthly load fate Of 60% percent based on billing data for the previous 12 months. Oistoma blow purdiases Linder9=egra¢n2
QJtion2 or ion3 rraynotdsplaoemoretlan50percentof thecustomersaweragementhlypeakdenandbasedonthemonths
ofOctobathroughApril.

Customers mst rave interval metering or advanced metering infrastructure in place at all tines order this rate rider. Custorrers shall
comply vWth all applicable federal, state, and local la/vs, regulations, ordnances and codes governing the production aider sale of
electricity.

All provisions d the Oustone's applicable rate will apply in addition to this NP-EX Frder-18, except as modified herein. Tl~is rider
shall be available for four years frcmthe effective date d NP-EX Hda-18, unless extended by the Arizona Corporation Commission.
Program 1 participation will be lirNted to25,000 kwar\d Program2 participation will be lirrited to 50,000 kW

c1wviotea OF SERVICE
Mist meet all service reqriremeits fa the Oustomer's applicable tariff.

customEr PDF{TlClPATIO\l PROCESS
The Oonpany shall establish an initial enrollment period during vihidl Qlstomas can apply for service under this ride. If the
applications for service are greater than the program naxirrum amount, then Custoirers shall be selected for enrollment through a
lottery process as detailed in the program guidelines, vihich nay be revised from tirretotine during the term of this ride.

DESCRlPTlO\l oF SERVICES Al\D OBLIGATIONS
The Oustormr stall y for seville undo this rider.

The Corrpany shall ocnductthe enfdlment process in aoocrdanceviiththe provisicnsof this rider.

I

I

For CustorrersWio ded service under l9fegrarw20ption 2 or on 3, the Ccrrpanyshall Ma into a RirdiaseSae Agreement
(PSA) Wth the Customer Were the Customer oomiits to purdiasing flat, aroundthedod< (7)<24) blod<s d nerketbased purdiased
povier capesity and energy on a 12m0nth basis. The Conpany viill work with Oistoners to procure 7x24 blod<s of energy and
capacity products either through bilateral arrangemeit viith gthirdparty generation service provider or through a oonpetitive RFP
proces oonducied by the Corrpany.

The Corrpany shall proiide trarisnission, delivery aid network services to the Oustoner aiooording to none retail electric sen/ioe.

Dallas J. Dukes
Vioe President, Eiagy PRograms and Riding
Entire Eediic Sevioe Area

Rate:
Effective:
Decision No.:

1=ees\A.ei4Fi18
Peiping
)()ooo<77856

H1ed W
Title:
District:

I

I



Tucson Electric Power Company19
718»1

Tucson Electric Power
Original 91eet Nb.:
8Jpasedng:

RATE
There are rvw) separate programs avail re to wstoners. Proqram 1 . General Sen/ioe. is available to medusa and Iarqe general
savioe mstorrers ad Proqram 2. Larqe Power Ser doe. is available to la'qe mower sen/ioe and Iarqe power sen/ice hight voltage
astorrers.T

in 1:Aaday-d1eedorh0u11yrrerkeiir1deo<prioe

Proaam 2, Large Power Savioe. For dl energy delivered by TEP through the lvpEx Proqram all provisions. dwaroes. and
arjcstments in the Q.9orrer's applicable rae sdiedule will oontirue to apply exoqut for the Base Plower Gwaqe arid PPFAC rider
deride. Qlstones will have the onion to rqnlaoethér existing Base Power Gerqe and PPFAC ride dlaroe with:

Qxion 2: A7x24 blood ewerov mdwlpadtyprocxxed on a 12-month s

1 Gavan Service. For all ener delivered T9=> thr h the NP-B( all siors and L9ma1ts
in the Qlstorrer's qnplimble rate sdledule will continue to apply exp fd tl*e Base Power Charge and PPFAC ride diarqe.
Qxstomers Wil have the option to redaoe thdr existing Base Porer Owarqe arld PFFAC ride dwayne Wth:

ien 2: A7)Q4 bIod< of ewerov and wpadty proasred on a 12-mor1th basis

it 1:/Vilioi1iyrrarkemiridexorioe

ion3: Aoorrbiriatiorl d ®tions1 ard2vwth an hourly nnrkeit index price lied trist rewainina I riot sihsciibed
under Option 2.
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OJstomasd10osing service undathe9=@g4:+&69l»e92g.8@;g ! wII bedwarged line lcsses based onthe Palo Verde
Intercontinental Exdenge (ICE) Owpeak and Off-peak day-ahead index. Line losses will be modified to reflect tramnixion delivery
vdtme le/els Mae apdiwble. The ninirrum PSA blow size is 51,000 kwand all power rust be delivered to the Conpany at a
point of ddivey as agreed to by the Corrpany. The Qistoner is responsible fd the cost d any inaemerrtal trarsnixion oo6ts to
deliver the power to the Corrpany's ddiwiey point.

Intheeventof an urplavedoutage, astomersviill be creditedlor hoursvWiencustonerloadisle stharwtheliolxlyblookplzchased
povier wpadty at the rrerket index price. Urplanred outages vviII be limted to2°/<)0f the total blow povler energyforthe year. Gven
adequate notice, the CompanyvWll hawetheoptiontowor1<vWththealstollelto aTangeto rraWetfnérexoew wpendty dlring long-
term planned outengeevewts.

Linder both programs, a $1 ,000 per customer per month billing dwarge will apply.

Miles J. Dukes
Vioe President, Elegy Rograns and Ridrig
Entire Eediic Sevioe Area

1=eeeA.e4Fi18
Peiping
)oooo<77856

Rate:
Effective:
Decision No.:

Hied W
Title:
Dstrid:
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Tucson Electric Power Company19
718-2

Tucson Electric Power
Original Sheet hb.:
Superseding:

Linder both programs, Custones will be dtarged $500 per month for each seville point aggregated undo this rate rider.

I
OOl\lTl9ACTTEFIM AND REQUIREVEWTS
Rartidpating aistorrers trust refrain in the lVPEX program for a rrinimim of one year, Eligible aistoner accounts may be
aggregated if they have the sane corporate name ownership, and identity. In addition, an eligible frandiisor wstoner tray be
aggregated with eligible frandisees G associated oorpcrate aooounts. Under Multiple aggregation arangemetts, the c1.iston*e
would be financially responsible for the secondary billing costs above and beyond the $500 monthly seville point dtarge between
the aggregated load and the reallocation of billing betvie8t the multiple seville points.

I
OREDIT REQUIFll81VENrS
Customers dioosing service under a=@gl=amaQ1ion 2 or ion 3 trust have as investment grade credit rating U demonstrate
creditvlorthiness in the form of either a Srdparty guarantee from aw investmeit grade rated oorrpany, surety bond, letter of credit, or
cash in woordance with the Company's standard credt support rules.

IEP STATElVENr OF c:l+°~FroEs
For all additional diarges awdass ments approvvedbytheArizonaCorporation Corrnission (MCC) see theTEPStatement of
Charges which is available on TEPs website at wvwlttep.oon1

TAX CLAUSE
To the diarges computed undo this rider, including any adjustments, shall be added the applicable proportionate part of any taxes
or governmental irrpcsitioris which be U nay in the future be assessed on the basis d gross revenues of the Corrpany and/or the
price a re/atue from the dediic energy or seville sold and la the vdurre of stagy gataated d purdtased fa sale and la sold
hereunder.

RLLESAND REGJ.ATI(]'~lS
The standard Pules and Regulations of the Corrpany as on file Wth the AOC shall apply where not inconsistent with this ride.

Rate:
Effective:
Dedsion No.:

1=eas\A.et4n18
Paidng
)()ooo<77856

Dallas J. Dukes
Vioe President, Etagy PRograms and Riding
Entire Eedtic Sevioe Area

ated W
Title:
District:
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PLAN OF ADMINISTRATION



Tucson Electric Power Company
Docket No. E-01933A-19-0028

Plan of Administration
Market Pricing-Experimental (MP-EX)

Market Pricing-Experimental (MP-EX)
Plan of Administration

Table of Contents
1. General 1
2. 1
3. Program
4. MP-EX Charges to the
5. Customer
6. Customer Selection
7. Generation Service Provider Provisions
8. Premature Return to TEP Bundled Service

1. General Descri son

This document describes the plan for administering the Market Pricing-Experimental ("MP-EX")
Program approved for Tucson Electric Power Company ("TEP" or "Company") in Arizona
Corporation Commission ("Commission") Decision No. 77856 (December 31, 2020). The MP-
EX Program allows a limited number of Medium General Service ("MGS"), Large General
Service ("LGS"), Large Power Service ("LPS"), and Large Power Service-High Voltage ("LPS-
HV") Customers to anange for market-based pricing alternatives in lieu of TEP's standard
applicable Power Supply Charge. All other provisions, charges, and adjustments in the
Customer's applicable rate schedule and riders will continue to apply. The rates and charges
specific to the MP-EX Program are stated in TEP Rider 18, Market Pricing-Experimental ("Rider
18, MP-EX"). Other requirements or procedures for the administration of the MP-EX Program
not specifically addressed in this Plan of Administration are set forth in the MP-EX Program
Guidelines.

2. Definitions

Aggregated Peak Load. The sum of the maximum metered kilowatts ("kW") for each of the
Customer's aggregated Eligible Service Accounts over the previous 12 months.

Customer(s). For purposes of this Plan of Administration, any TEP Customer taking service under
an eligible General Service or Large Power Service rate schedule.

Eligible Service Account. A Service Account that meets the eligibility requirements for Rider 18,
MP-EX.

-party entity that provides wholesale power to the Company
This entity must be legally capable of selling and delivering wholesale

Generation Service Provider. A third
on behalf of a Customer.
power to TEP.

Power Supplv Charge. The sum of the Base Power Charge and the Purchased Power and Fuel
Adjustment Clause ("PPFAC") charge.

[date] Page 1



Tucson Electric Power Company
Docket No. E-01933A-19-0028

Plan of Administration
Market Pricing-Experimental (MP-EX)

Program Guidelines. A TEP document that sets forth criteria, requirements, and procedures for
operational and other aspects of the MP-EX Program. The Program Guidelines are subject to
change by TEP from time to time to facilitate implementation and operation of the MP-EX
Program.

Service Account. A point of retail electric delivery including a service entrance section and a
meter, which is used as a basis for billing.

WSPP Agreement. A standardized power agreement developed and utilized by WSPP Inc., an
organization of electric wholesale market entities, to execute trading opportunities, allowing
WSPP members to manage power delivery and price risk. The WSPP Agreement represents a
default standardized contract for wholesale electric power sales and physical options.

3. Program Overview

The MP-EX Program consists of two separate programs. Program 1, General Service, is available
to Customers taking service on any of TEP's MGS or LGS rate schedules. Program 2, Large Power
Service, is available to Customers taking service on TEP's LPS or LPS-HV rate schedules. l
Program subscription is limited to 75,000 kW of total Aggregated Peak Load, 25,000 kW of which
will be reserved for Program l and 50,000 kW for Program 2. Customer options for each program
are as follows:

. Program l, General Service. For all energy delivered by TEP through the MP-EX Program,
Customers will have the option to replace their existing Power Supply Charge with one of
the following:

o

O

Option 1: A day-ahead or hourly market index price

Option 2: A 7x24 block of energy and capacity procured on a 12-month basis

• Program 2. Large Power Service. For all energy delivered by TEP through the MP-EX
Program, Customers will have the option to replace their existing Power Supply Charge
with one of the following:

O

O

O

Option 1: An hourly market index price

Option 2: A 7x24 block of energy and capacity procured on a 12-month basis

Option 3: A combination of Options l and 2 with an hourly market index price
applied against remaining load not subscribed under Option 2.

Eligible Customers choosing Option 2 or Option 3 may procure 7x24 blocks of energy and capacity
products either through bilateral arrangement with a third-party Generation Service Provider or
through a competitive Request for Proposal ("RFP") process conducted by the Company.
Provisions for third-party Generation Service Providers are addressed in Section 7 below. The

I All references to MGS, LGS, LPS, and LPS-HV rate schedules include the Time-of-Use ("TOU") variants.
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minimum 7x24 block purchase size is 1,000 kW and Customer block purchases may not displace
more than 50% of a Customer's average monthly peak demand based on the months October
through April.

TEP will continue to provide generation,2 transmission, delivery, and network services to the
Customer in accordance with the applicable retail rate schedule.

4. MP-EX Char es to the Customer

The Customer will be assessed charges specific to MP-EX Program participation as set forth in
Rider 18, MP-EX. The Customer will not be assessed the Power Supply Charge in the applicable
retail rate schedule, but all other charges and provisions of the Customer's applicable retail rate
schedule and riders will continue to apply.

5. Customer Eli bili

Rider 18, MP-EX is available to any TEP Customer taldng service on a standard retail rate schedule
that has a single Eligible Service Account or group of aggregated Eligible Service Accounts with
a total Aggregated Peak Load of 3,000 kW 0l more and a minimum aggregated average monthly
load factor of 60% based on energy delivered and billed by TEP for the previous 12 months.

For purposes of MP-EX Program eligibility, Eligible Service Accounts may be aggregated if they
have the same corporate name, ownership, and identity. Eligible affiliated Customers may be
aggregated if they are under the same corporate ownership even if they are operating under
multiple names. An eligible franchisor Customer may be aggregated with those of eligible
franchisees or associated corporate accounts. Under these multiple aggregation arrangements, the
Customer would be responsible for secondary billing and settlement arrangements among the
aggregated Eligible Service Accounts.

An aggregated group of Eligible Service Accounts for Program l may include a combination of
service accounts that take service under MGS and LGS rate schedules. An aggregated group of
Eligible Service Accounts for Program 2 may include a combination of service accounts that take
service under LPS and LPS-HV rate schedules. Aggregation of MGS/LGS service accounts with
LPS/LPS-HV service accounts is not allowed.

MP-EX Program Customer eligibility criteria and requirements surrounding changing load and
dropping and swapping Eligible Service Accounts are specified in more detail in the Program
Guidelines.

2 Except in cases where the Customer arranges for procurement of 7x24 blocks of energy and capacity with a
Generation Service Provider.
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6. Customer Selection

Customers must submit a completed application for participation in the MP-EX Program in
accordance with the requirements in the Program Guidelines. Each customer application is
limited to a total load of 5,000 kw. Multiple Customer applications are allowed as long as each
application meets the minimum 3,000 kW and 60% load factor thresholds. Eligible Service
Accounts may not be split among Customer applications unless the service account load exceeds
5,000 kw.

If the total applications for either Program l or Program 2 do not exceed the specified program
load allocations (25,000 kW for Program 1 and 50,000 kW for Program 2), all Eligible Service
Accounts with valid applications will be enrolled in the appropriate Program.

If interest in either Program l or Program 2 exceeds the specified load allocation, TEP will conduct
a lottery as described in the Program Guidelines. TEP will determine if each application meets
MP-EX Program eligibility requirements ten (10) days prior to the lottery. Should one be
necessary, the initial MP-EX Program lottery will be held within 45 days of the application
deadline.

Lottery entries will be selected using a sufficiently acceptable random selection process. Only
the Eligible Service Accounts selected in the lottery process will be able to participate in the MP-
EX Program. The lottery selection process will continue until all the available Program l and
Program 2 allocations are depleted and a waiting list will be established based on order of selection
in the initial lottery process. Customers selected in the lottery or from the waiting list may
participate once they complete the contracting, metering, billing, and other MP-EX Program
requirements. Customers who enter the initial MP-EX Program by lottery will not be required to
participate in a subsequent lottery to remain in the program.

7. Generation Service Provider Provisions

MP-EX Program participants choosing Option 2 or Option 3 may procure 7 x24 blocks of energy
and capacity products either through bilateral arrangement with a third-party Generation Service
Provider or through a competitive RFP process conducted by the Company. A Generation
Service Provider must meet all legal and regulatory requirements to sell and deliver wholesale
power to TEP. All requirements for Generation Service Providers are addressed in more detail in
the Program Guidelines.

If a Generation Service Provider fails to deliver the amount of energy and capacity it has scheduled
on behalf of the Customer during any hour, TEP will charge the Generation Service Provider the
cost to replace this energy and capacity based upon the liquidated damages provisions within the
WSPP Agreement.

8. Premature Return to TEP Bundled Service

If a Customer elects to return to its applicable retail rate without providing the required 12-month
advance notice, TEP will charge the Customer a market based rate for the cost of replacement
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energy and capacity.3 TEP's cost of replacement energy will be based on the higher of the
weighted average Palo Verde ICE Day Ahead Peak and Off-Peak Indices of the Hourly CAISO
Palo Verde LMP4, plus 10% with minimum index pricing not to be less than $15 per MWh.
TEP's cost of replacement capacity will be based on the cost energy plus any market premiums to
secure resource capacity for the Customer's load during the times of the year when the Company
is deficient resource capacity. This pricing will be effective until TEP can reasonably integrate
the Customer back into its generation planning and provide power at the applicable retail rate, in
no event more than one (1) year after request by the Customer.

The returning Customer must remain with its applicable retail rate for at least one (1) year
thereafter. The Customer may subsequently be placed on the waiting list and return to the MP-
EX Program according to the process detailed in Program Guidelines.

3 This market-based rate will be in lieu of the Companys Base Power Supply Charge and PPFAC Rider charge.
4 The hourly data can be found on the CAISO OASIS website under the locational marginal price for node:
PALOVRDE_ASRAPND.
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